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tributions to the prosperity of Texas 
in his work as a long-time member of 
the Railroad Commission of Texas; 
and 

Whereas, This distinguished Texan 
has long been a leading figure in the 
Texas National Guard, in the Amer
ican Legion and in the World Con
gress for Allied Veterans; and 

Whereas, It is the desire of the 
Senate to recognize the patriotic and 
unselfish public service of Lieutenant
General Ernest O. Thompson and to 
extend congratulations to him upon 
the anniversary of his birth; now, 
therefore, be it 

Resolved, By the Senate of Texas, 
That it does hereby recognize the out
standing service of General Thomp
son and congratulate him on this an
niversary of his birth, and that a 
copy of this Resolution under the Seal 
of the Senate be forwarded to him by 
the Secretary of the Senate, with the 
deep respect and sincere appreciation 
of and for his many constructive con
tributions to his State and Country. 

HARDEMAN 
HAZLEWOOD 

The resolution was read and was 
adopted. 

Welcome Resolutions 

S. R. No. 294-By Senator Herring: 
Extending welcome to students of 
Jerry Joslin School of Austin and 
teacher. 

S. R. No. 296-By Senator Spears: 
Extending welcome to students and 
teachers of Eisenhower Junior High 
School of San Antonio. 

S. R. No. 297-By Senator Hall: 
Extending welcome to members of Fu
ture Nurses Club of Gainesville High 
School and sponsor. 

Adjournment 

On motion of Senator Calhoun the 
Senate at 11 :36 o'clock a.m. adjourned 
until 10 :30 o'clock a.m. on Monday, 
March 26, 1963. 

FORTY-THIRD DAY 

(Monday, March 26, 1963) 

The Senate met at 10:30 a.m., pur
suant to adjournment, and was called 
to order by the President. 

The roll was called, and the follow
ing Senators were present: 

Aikin 
Bates 
Blanchard 
Calhoun 
Cole 
Colson 
Creighton 
Crump 
Dies 
Hall 
Hardeman 
Harrington 
Hazlewood 
Herring 
Kaz en 
Kennard 

Krueger 
Moffett 
Moore 
Owen 
Parkhouse 
Patman 
Ratlitf 
Reagan 
Richter 
Rogers 
Schwartz 
Spears 
Strong 
Watson 
Word 

A quorum was announced present. 
Reverend W. H. Townsend, Chap-

lain, offered the invocation. 

On motion of Senator Alldn, and 
by unanimous consent, the reading of 
the Journal of the proceedings of 
Thursday, March 21, 1963, was dis
pensed with and the Journal was ap
proved. 

Message from the House 

Hall of the House of Representatives 
Austin, Texas, 
March 26, 1963. 

Hon. Preston Smith, President of the 
Senate. 
Sir: I am directed by the House to 

inform the Senate that the House 
bas passed the following: 

H. B. No. 16, A bill to be entitled 
"An Act amending Chapter II, Ar
ticle 4; Chapter Ill, Article 4; Chap
ter III, Article 6; Chapter V, Article 
4; Chapter IX, Article 3; and Chapter 
IX, Article 8 of the Texas Banking 
Code of 19431 same being Chapter 97, 
Acts of the 48th Legislature, Regular 
Session, 1943, and amending Chapter 
V of The Texas Banking Code of 1943, 
same being Chapter 97, Acts of the 
48th Legislature, Regular Session, 
1943, by adding a new article desig
nated as Article 9a; providing for the 
appointment of bank examiners; for 
perpetual corporate existence for 
state banks; for the investigation of 
charter applications for the State 
Banking Board and payment of ex
penses thereofi for real estate loans, 
limitations ana exceptions; authoriz
ing bank stockholders and employees 
to take acknowledgments of instru
ments in which the bank is interest
ed; defining 'banking house'; pro
viding for equal application of state 
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law to state and national banks; pro
v:iding for severab:ility; providing 
that all laws or parts of laws, :in
cluding specifically the provisions 
of Chapter 24, Article I, Section 1, 
Acts of the 57th Legislature, 1st 
Called Session, 1961, and the pro
v:isions of Chapter 1, Section 1, Acts 
of the 56th Legislature, 3rd Called 
Session, 1959, as amended, which 
are in conflict w:ith this Act are re
pealed or modified to the extent of 
such conflict only; and declaring an 
emergency.'' 

H. B. No. 57, A bill to be entitled 
"An Act amending Article 14.06, 
Title 122A of Vernon's Revised Civil 
Statutes of the State of Texas, so as 
to prov:ide an exemption of property 
passing to or for the use of any 
relig:ious, educational, or charitable 
organization, if the laws of the juris
diction under which such organiza
tion is organized or is operating pro
vide an exemption from death tax 
of any character w:ith respect to 
property passing (1) to or for the 
use of any such organization, or (2) 
to or for the use of any such organ
ization organized or operating w:ithin 
the State of Texas, or (3) to or for 
the use of any such organization or
ganized or operating w:ithin any other 
jurisdiction which grants a reciprocal 
exemption; prov:iding a severability 
clause; and declaring an emergency." 

H. B. No. 377, A bill to be entitled 
"An Act relating to the creation, 
administration and financing of a 
hospital district whose boundaries are 
coterminous with the boundaries of 
county commissioners precincts num
ber one and two of Jasper County; 
and declaring an emergency." 

The House has concurred in Sen
ate amendments to House Bill No. 290 
by vote of 137 ayes, 0 noes. 

The House has concurred in Sen
ate amendments to House Bill No. 59 
by vote of 133 ayes, O noes. 

Respectfully submitted, 
DOROTHY HALLMAN, 

Chief Clerk, House of Representatives 

Senate Resolution 304 

Senator Herring offered the follow
ing resolution: 

Whereas, Our good friend of the 

of Managing Editor of The Houston 
Post, hav:ing been w:ith the Capitol 
Bureau of The Post for the past thir
teen years and Bureau Chief for the 
last six years; and 

Whereas, His talents as a respected 
and thoroughly competent newspaper
man w:ill be greatly missed in the 
halls of the Legislature; and 

Whereas, His reporting of Capitol 
affairs has always been factual, :im
partial and analytical, and his back
ground as a political WTiter lead to 
his authoring a book, The Texas Citi
zen, which is a valuable guide to 
State government and its agencies; 
and 

Whereas, Bill's outstanding contri
bution to State government through 
his many fine articles is generally 
recognized not only by members of 
the Legislature but by his colleagues 
of the press as well; and 

Whereas, It is the desire of the Sen
ate of the Fifty-Eighth Legislature of 
the State of Texas to express their 
pleasure at his promotion and at the 
same time their regret that he is 
leaving; now therefore be it 

Resolved, That the Senate does 
hereby extend congratulations and 
best wishes to Bill Gardner, his 
charm:ing w:ife and three children; 
and be it further 

Resolved, That copies of this Reso
lution be forwarded under the Seal 
of the Senate to Bill Gardner, mem
bers of his family, and to The Hous
ton Post as a token of esteem of every 
member of the Senate of Texas. 

HERRING 

Signed-Preston Smith, Lieutenant 
Governor; Aikin, Bates, Blanchard, 
Calhoun, Cole, Colson, Creighton, 
Crump, Dies, Hall, Hardeman, Har
rington, Hazlewood, Kazen, Kennard, 
Krueger, Moffett, Moore, Owen, Park
house, Patman, Ratliff, Reagan, Rich
ter, Rogers, Schwartz, Spears, Strong, 
Watson, Word. 

The resolution was read. 

On motion of Senators Cole and 
Colson and by unanimous consent the 
names of the Lieutenant Governor and 
Senators were added to the resolution 
as signe1·s thereof. 

The resolution was then adopted. 

Senate Bill 435 on First Reading 

Capitol Press, Bill Gardner, has re- Senator Parkhouse moved that Sen
cently been elevated to the position ate Rule 114 and Section 5 of Ar-
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ticle III of the State Constitution be 
suspended to permit his introducing 
at this time, a bill, the provisions of 
which he explained. 

The motion prevailed by the fol
lowing vote: 

Aikin 
Bates 
Blanchard 
Calhoun 
Cole 
Colson 
Creighton 
Crump 
Dies 
Hall 
Hardeman 
Harrington 
Hazlewood 
Herring 
Kazen 
Kennard 

Yeas-31 

Krueger 
Moffett 
Moore 
Owen 
Parkhouse 
Patman 
Ratliff 
Reagan 
Richter 
Rogers 
Schwartz 
Spears 
Strong 
Watson 
Word 

The following bill was then intro-
duced, read first time and referred to 
the committee indicated: 

By Senator Parkhouse: 
S. B. No. 435, A bill to be entitled 

"An Act relating to sexual psycho
paths, defining the term "sexual psy
copath," providing that this Act shall 
not apply to any person sentenced to 
death, defining the term "convicted" 
for the purposes of this Act; pro
viding that a person convicted of a 
felony in a case where evidence shows 
probable cause to believe such person 
1s a sexual psycopath that such person 
be certified for hearing and examina
tion ; providing that a person con
victed of a misdemeanor offense and 
evidence shows probable cause to be
lieve such person is a sexual psyco
path that such person be certified for 
hearing and examination by a District 
Court; providing that District Court 
shall issue subpoena or warrant of 
arrest for such person to require such 
person to appear in Court and be in
formed of the nature of the accusation 
made against him; providing for 
waiver of further hearing and order 
for ninety (90) day diagnosis and ob
servation; providing for medical ex
amination and limiting use of medical 
reports; providing for jury trial and 
waiver of jury trial; providing that 
a person found to be a sexual psycho
path be placed in State institution 
until superintendent certifies he be
lieves person no longer sexual psycho-

path; providing that upon certificate 
of superintendent person be retumed 
to District Court; providing, where 
waiver tiled and person accepted 
ninety (90) day commitment, super
intendent shall tile report and retum 
person to District Court; providing if 
superintendent determines person is 
sexual psychopath that District Court 
shall cause hearing to be held in ac
cordance with the provisions of this 
Act, providing for release of said 
person upon certificate of superin
tendent, provided, the maximum time 
imposed has expired, or if same has 
not expired, then in that event said 
person shall serve the remaining por
tion of the sentence imposed, provid
ing that all costs and expenses in
curred shall be paid out of the general 
fund of the County where proceedings 
are had, providing for a savings 
clause and declaring an emergency." 

To the Committee on Jurisprudence. 

Senate Bill '36 on Firat Reading 

Senator Parkhouse moved that Sen-
ate Rule 114 and Section 5 of Article 
III of the State Constitution be sus
pended to permit his introducing at 
this time, a bill, the provisions of 
which he explained. 

The motion prevailed by the fol
lowing vote: 

Aikin 
Bates 
Blanchard 
Calhoun 
Cole 
Colson 
Creighton 
Crump 
Dies 
Hall 
Hardeman 
Harrington 
Hazlewood 
Herring 
Kazen 
Kennard 

Ye~l 

Krueger 
Moll'ett 
Moore 
Owen 
Parkhouse 
Patman 
Ratlill' 
Reagan 
Richter 
Rogers 
Schwartz 
Spears 
Strong 
Watson 
Word 

The following bill was then intro-
duced, read ftrst time and referred to 
the committee indicated: 

By Senator Parkhouse: 
S. B. No. 436, A bill to be entitled 

"An Act amending Chapter 14 of Title 
122A, Taxation-General, Revised Civil 
Statutes of Texas, 1925, by adding 
thereto a new article relating to cer-
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tax applicable to certain nonresidents; 
tain exemptions from the inheritance 
defining the applicability of the Act; 
and declaring an emergency." 

To the Committee on State Affairs. 

Bill and Resolutions Signed 

The President signed in the pres
ence of the Senate after the caption 
had been read, the following enrolled 
bill and resolutions. 

S. B. No. 158, A bill to be entitled 
"An Act to require that in all counties 
having a population of not less than 
36,799 and not more than 38,500, ac
cording to the last preceding federal 
census, no change shall be made in 
the territory of any independent 
school district therein having more 
than 500 scholastics, unless such 
change be consented to by the Board 
of Trustees of the district from which 
the territory is sought to be detached; 
prescribing the method of evidencing 
the consent of such district; and de
claring an emergency." 

S. C. R. No. 37, Expressing ap
preciation to the Congress and the 
President of the United States for the 
capital gains tax treatment of timber 
under the Internal Revenue Code and 
requesting retention of the same. 

S. C. R. No. 41, Memoralizing the 
Congress and the President of the 
Un.ited States asking them to put the 
lumber industry of the United States 
on an equitable basis with foreign in
dustry. 

Senate Bill 437 on First Reading 

By unanimous consent the follow
ing bill was introduced, read first time 
and referred to the committee indi
cated: 

By Senator Harrington: 
S. B. No. 437, A bill to be entit.Jed 

"An Act amending Chapter 372, Acts 
of the 57th Legislature, Regular Ses
sion, compiled as Article 3222b, Ver
non's Annotated Civil Statutes, and 
declaring an emergency." 

To the Committee on Counties, 
Cities and Towns. 

Senate Bill 438 on First Reading 
Senator Blanchard moved that Sen

ate Rule 114 and Section 5 of Article 
III of the State Constitution be sus
pended to permit his introducing at 
this time, a bill, the provisions of 
which he explained. 

The motion prevailed by the follow
ing vote: 

Aikin 
Bates 
Blanchard 
Calhoun 
Cole 
Colson 
Creighton 
Crump 
Dies 
Hall 
Hardeman 
Harrington 
Hazlewood 
Herring 
Kazen 

Moore 

Yeas-30 

Kennard 
Krueger 
Moffett 
Owen 
Parkhouse 
Patman 
Ratliff 
Reagan 
Richter 
Rogers 
Schwartz 
Spears 
Strong 
Watson 
Word 

Nays-1 

The following bill was then intro
duced, read first time and referred 
to the committee indicated: 

By Sena tor Blanchard: 
S. B. No. 438, A bill to be entitled 

"An Act providing for organizing and 
establishing a School of Veterinary 
Medicine at the Texas Technological 
College at Lubbock to provide instruc
tion and offer degrees in the profes
sion of veterinary medicine; directing 
the Board of Directors of Texas Tech
nological College to establish such 
school within the limits of legislative 
appropriations and giving to the 
Board power to receive such funds or 
properties as shall be subscribed or 
loaned or bequeathed for the organ
ization or maintenance of such school; 
prescribing duties and authority of 
the Board of Directors of Texas Tech
nological College with respect to such 
School of Veterinary Medicine; and 
declaring an emergency." 

To the Committee on Education. 

Reports of Standing Committees 

Senator Crump submitted the fol-
lowing reports: 

Austin, Texas, 
March 21, 1963. 

Hon. Preston Smith, President of the 
Senate. 
Sir: We, your Committee on Edu

cation, to whom was referred S. B. 
No. 361, have had the same under 
consideration, and we are instructed 
to report it back to the Senate with 
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the recommendation that it do pass 
and be printed. 

CRUMP, Chairman. 

Hon. Preston 
Senate. 

Austin, Texas, 
March 21, 1963. 

Smith, President of the 

Sir: We, your Committee on Educa
tion, to whom was referred S. B. No. 
347, have had the same under con
sideration, and we are instructed to 
report it back to the Senate with the 
recommendation that it do pass and 
be printed. 

CRUMP, Chairman. 

Austin, Texas, 
March 21, 1963. 

Hon. Preston Smith, President of the 
Senate. 
Sir: We, your Committee on Edu

cation, to whom was referred S. B. 
No. 305, have had the same under 
consideration, and we are instructed 
to report it back to the Senate with 
the recommendation that it do pass 
and be printed. 

CRUMP, Chairman. 
Austin, Texas, 
March 21, 1963. 

Hon. Preston Smith, President of the 
Senate. 
Sir: We, your Committee on Educa

tion, to whom was referred H. B. No. 
1, have had the same under considera
tion, and we are instructed to report 
it back to the Senate with the recom
mendation that it do pass and be 
printed. 

CRUMP, Chairman. 

Sir: We, your Committee on Consti
tutional Amendments, to whom was 
referred S. J. R. No. 27, have had 
the same under consideration, and we 
are instructed to report it back to the 
Senate with the recommendation that 
it do pass and be printed. 

Hon. Preston 
Senate. 

ROGERS, Chairman. 

Austin, Texas, 
March 25, 1963. 

Smith, President of the 

Sir: We, your Committee on Consti
tutional Amendments, to whom was 
referred H. C. R. No. 22, have had 
the same under consideration, and we 
are instructed to report it back to 
the Senate with the recommendation 
that it do pass and be printed. 

Hon. Preston 
Senate. 

ROGERS, Chairman. 

Austin, Texas, 
March 25, 1963. 

Smith, President of the 

Sir: We, your Committee on Consti
tutional Amendments, to whom was 
referred S. J. R. No. 26, have had 
the same under considetation, and we 
are instructed to report it back to the 
Senate with the recommendation that 
it do pass and be printed. 

ROGERS, Chairman. 

House Bills on First Reading 

The following bills received from 
the House, were read the first time 
and referred to the committees indi
cated: 

Senator Colson submitted the fol- H. B. No. 16, To the Committee on 
lowing report: Banking. 

Austin, Texas, H. R No. 57, To the Committee 
March 25, 1963. on State Atfairs. 

Hon. Prestonm 
the Senate. 

Smith, President of 

Sir: We your Committee on Public 
Health, to which was referred S. B. 
No. 262, have had the same under con
sideration, and I am instructed to re
port it back to the Senate with the 
recommendation that it do pass as 
amended and be printed. 

COLSON, Chairman. 
Senator Rogers submitted the fol

lowing reports: 
Austin, Texas, 
March 25, 1963. 

Hon. Preston Smith, President of the 
Senate. 

H. B. No. 377, To the Committee 
on Counties, Cities and Towns. 

Committee Substitute 
Senate Bill 15 on Second Reading 

The President laid before the Sen
ate as special order on its second 
reading and passage to engrossment 
the following bill: 

C. S. S. B. No. 15, A bill to be en
titled "An Act to classify loans and 
lenders and provide for their regula
tion; stating legislative intent; pro
viding for the licensing and regula
tion of lenders; providing penalties 
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for failure to obtain license includ
ing fine and imprisonment and loss 
of all principal and interest; defining 
interest and fixing the maximum rate 
of interest on loans with cash advance 
of $3000 or less; defining terms; 
prescribing and defining unlawful 
acts; pro,iding for and defining li
censing; defining duties, powers and 
authority of licensees; creating the 
offices of Regulatory Loan Commis
sioner and providing for appointment 
bv the Finance Commission; defining 
duties, powers and authority of Regu
latory Loan Commissioner as admin
istrator of the Act, including the ap
pointment, bonding and removal of 
deputy commissioner, examiners and 
employees and the prescribing of their 
duties; providing for compensation of 
commissioner, deputy commissioner, 
examiners and employees, disposition 
of fees and revenue; pro\iding for 
reports to Governor and Legislature; 
providing for nonliability for official 
acts and defense by the Attorney Gen
eral; providing for short title of act; 
providing for exemptions; providing 
for investigation of applicant for li
cense; providing for the issuance or 
denial of license; fixing annual Ji. 
cense fees; providing for examination 
fees; fixing minimum assets of Ji. 
censees; requiring separate licenses 
for each place of business and for 
amendment of license upon removal 
of place of business; providing that 
residence of borrower shall not affect 
validity of loan; providing for the 
revocation, temporary suspension, 
surrender and reinstatement of li
censes and for appeals; providing for 
examination of licensees; providing 
for the power of subpoena or other 
process on investigations and hear
ings by the commissioner; providing 
for cease and desist orders and in
junctions; providing for the keeping 
of books and records and their avail
ability to the commissioner; provid
ing for annual reports; giving the 
commissioner authority and power to 
make regulations and orders inter
preting, applying or explaining this 
act; providing for certified copies of 
instruments and documents upon pay
ment of costs therefor; prohibiting ad
vertising by licensee which is false, 
misleading or deceptive with refer
ence to rates, terms or conditions of 
Joans; providing for the conduct of 
other businesses in the same office as 
licensee; fixing maximum interest 
rate for default and extension and re-

lating them to maximum rate of in
terest permitted; prohibiting any 
other charges except those permitted; 
pro\iding for refunds in the e'·ent of 
prepayment in full before maturity 
and the method of calculating re
funds; proYiding for the requirements 
for the making and paying of loans; 
prohibiting the splitting of loans; pro
hibiting the confession of judgments 
and incomplete instruments; prohib
iting the taking of liens on real estate 
as security for loans except as created 
by law through the rendition or re
cording of a judgment; providing for 
the taking of chattel mortgages a'!d 
requiring the joinder of the spouse m 
the case of married persons; permit
ting insurance to be required by li
censee in connection with loans and 
defining the types and amounts of 
insurance; requiring the delivery of 
policy or certificate of insurance to 
the borrower; providing for the de
duction of premiums or identifiable 
charge from the proceeds of the loan; 
providing for additional loans by li
censee to the same borrower; but pro
hibiting interest greater than would 
be permitted if not a licensee under 
this Act; providing that wage pur
chases be deemed loans; providing for 
enforcement of Joans made elsewhere 
enforceable in accordance with the 
laws of state where made; providing 
for the right of appeal to a district 
court of Travis County and trial de 
novo as that term is used in appealing 
from the Justice of the Peace Court to 
the county court on appeal from any 
order or regulation of the commis
sioner; providing for the disposition 
of fees and revenues, providing that 
pre-existing contracts shall not be 
impaired or affected; providing for 
the amendment of Chapter 144, Acts 
of the 48th Legislature, Regular Ses
sion, 1943, compiled as Article 
4646(b), Revised Civil Statutes of 
Texas, 1925, and Article 5069, Re
vised Civil Statutes of Texas, 1925, 
and Article 5071, Revised Civil Stat
utes of Texas, 1925, and Article 5073, 
Revised Civil Statutes of Texas, 1925; 
repealing of laws in conflict herewith 
to the extent of such conflict; carry
ing into effect the amendment to Ar
ticle XVI, Sec. 11, of the Constitu
tion adopted November 8, 1960; pro
viding for penalties; providing for 
severability; and declaring an emer
gency." 

The bill was read the second time. 
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Question-Shall C. S. S. B. No. 15 
be passed to engrossment? 

Recess 
On motion of Senator Aikin the 

Senate at 11 :59 o'clock a.m. took re
cess until 2:00 o'clock p.m. today. 

After Recess 
The President called the Senate to 

order at 2:00 o'clock p.m. today. 

Message from the House 
Hall of the House of Representatives 

Austin, Texas, 
March 25, 1963. 

Hon Preston Smith, President of the 
Senate. 
Sir: I am directed by the House to 

inform the Senate that the House bas 
passed the following: 

H. B. No. 13, A bill to be entitled 
"An Act establishing the extraterri
torial jurisdiction of cities and towns 
authorizing the exercise of certan: 
powers by cities and towns in such 
extraterritorial jurisdiction, and reg
ulation annexation by cities and 
towns both within and without such 
extraterritorial jurisdiction; invalida
tion certain annexation; providing 
for the disannexation of certain areas 
annexed by cities and towns after 
the effective date of this Act under 
certain conditions; providing cities 
and towns having conflicting claims 
over annexed territory may seek a 
declaration of lawful jurisdiction over 
same under the Uniform Declaratory 
Judgments Act, amending Subdivision 
2 of Article 1175, Revised Civil Stat
utes of Texas, 1925; providing that 
the provisions of this Act shall be 
cumulative of all laws and parts of 
laws relating to this subject; pro
viding for severability; providing for 
exclusion of annexations in litiga
tion; and declaring an emergency." 

H. B. No. 690, A bill to be entitled 
"An Act amending Section 1 and Sec
tion 2 of Chapter 169, Acts of the 
Forty-ninth Legislature, 1945, remov
ing the general jurisdiction of emi
nent domain from the County Court 
of Titus County; transferring the 
general jurisdiction of eminent do
main to the district court having jur
~sdiction in Titus County; and declar
ing an emergency." 

Respectfully submitted, 
DOROTHY HALLMAN, 

Chief Clerk House of Representatives 

Messagee from the Governor 

The following messages received 
from the Governor were read and 
were referred to the Committee on 
Nominations: 

To the Senate 
Legislature: 

Austin, Texas, 
March 21, 1963. 

of the Fifty-Eighth 

I ask the advice, consent and confir
mation of the Senate with respect to 
the following appointment: 

To be District Attorney of the 
Forty-Second Judicial District of 
Texas, effective April 1, 1963 to till 
the unexpired term of Nelson' Quinn 
resigning effective April 1, 1963, term 
to expire December 31, 1964: Bradley 
C. Miles of Abilene, Taylor County. 

Respectfully submitted, 
JOHN CONNALLY, 

Governor of Texas. 

To the Senate 
Legislature: 

Austin, Texas, 
March 22, 1963. 

of the Fifty-eighth 

I ask the advice, consent and con
firmati.on of the Senate with respect 
to the following appointments: 

To be members of the Board of 
Regents of Texas Woman's Univer
sity for six-year terms to expire Jan
ary 10, 1969: Mrs. John Hazlewood 
of Amarillo, Potter County; Mrs. Jack 
T. Bowman of San Antonio, Bexar 
County. 

To be a member of the Board of 
Regents of the University of Texas 
for a six-year term to expire Janu
ary 10, 1969: Frank C. Erwin, Jr., of 
Austin, Travis County. 

To be members of the Board of Di
rectors of Texas Southern University 
for aix-year terms to expire February 
1, 1969: Dr. Joseph Alvin Cpatman 
of Lubbock, Lubbock County; Rev
erend Marvin Grift!n of Waco, McLen
nan County; Joseph A. Scott, Jr., of 
San Antonio, Bexar County. 

To be members of the Texas Board 
of Corrections for aix-year terms to 
expire February 2, 1969: James Mar
vin Windham of Livingston, Polk 
County; Jack Vaughn of Dallas, Dal
las County; Reverend C. A. Holliday 
of Fort Worth, Tarrant County. 

To be a member of the State High-
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way Comnilssion for a six-year term 
to expire February 15, 1969: Jack 
H. Kultgen of Waco, McLennan 
County. 

To be members of the Board of Di
rectors of Texas Technological Col
lege for six-year terms to expire Feb
ruary 19, 1969: Harold Hinn of Dal
las, Dallas County; Roy Furr of Lub
bock, Lubbock County; Herbert Allen 
of Houston, Harris County. 

Respectfully submitted, 
JOHN CONNALLY, 
Governor of Texas. 

Committee to Select Poet Laureate 
of State 

The President announced that pur
suant to the provisions of S. C. R. 
No. 16 the appointment of the follow
ing as a Committee of the Senate 
to select the Poet Laureate of the 
State: Senators Herring and Word. 

Bills Signed 

The President signed in the pres
ence of the Senate after the caption 
had been read, the following enrolled 
bills: 

H. B. No. 45, A bill to be entitled 
"An Act amending Section (a) and 
repealing the first paragraph of Sec
tion (b) of Article 6686 of the Re
vised Civil Statutes of Texas, 1925, 
as amended, relating to dealer's and 
manufacturer's license plates for 
their unregistered motor vehicles, 
motorcycles, house trailers, trailers, 
or senil-trailers; defining the terms 
'dealer' and 'manufacturer'; limiting 
the use of manufacturer's test plates 
to new vehicles; providing for deal
ers to issue dated cardboard tags to 
buyers; etc.; and declaring an emer
gency." 

H. B. No. 55, A bill to be entitled 
"An Act amending Chapter 12, Acts 
of the 53rd Legislature, Regular Ses
sion, 1953, as amended (compiled as 
Article 3886h of Vernon's Texas Civil 
Statues), so that in the thirty-fourth 
Judicial District of Texas the maxi
mum salary of the District Attorney 
shall be fixed at not to exceed Four
teen Thousand ($14,000) Dollars, and 
the maximum salary of the Assistants 
and Investigators shall not exceed 
Eleven Thousand ($11,000) Dollars 
for the First Assistant District At
torney and Eighty-five Hundred 
($8,500) Dollars for other Assistant 

District Attorneys and Investigators 
in said District; containing a severa
bility clause; and declaring an emer
gency." 

H. B. No. 62, A bill to be entitled 
"An Act amending Paragraph (i) of 
Section 1 of Chapter 314, Acts of the 
41st Legislature, Regular Session, 
1941, as amended, comniled as Sec
tion 1 of Article 91lb, Vernon's Texas 
Civil Statutes, so as to exclude cer
tain wrecker vehicles from the term 
'specialized carrier'; repealing all 
laws in conflict; providing for a sev
erability; and declaring an emergen
cy." 

H. B. No. 95, A bill to be entitled 
"An Act fixing the salaries to be paid 
certain officials in certain counties; 
repealing all laws in conflict there
with; and declaring an emergency." 

H. B. No. 207, A bill to be entitled 
"An Act amending Acts 1923, 38th 
Legislature, 2nd Called Session, Chap
ter 47, page 101, codified as Article 
1440, Vernon's Annotated Civil Stat
utes, and also codified as Article 1054, 
Vernon's Annotated Penal Code, and 
declaring an emergency." 

H. B. No. 238, A bill to be entitled 
"An Act making it unlawful to hunt, 
take, or kill wild fox in Shelby Coun
ty with certain exceptions; repealing 
all laws in conflict; and declaring 
an emergency." 

H. B. No. 271, A bill to be entitled 
"An Act creating a special court 
for Taylor County, Texas, to be 
known as the Taylor County Court 
of Domestic Relations, etc., and de
claring an emergency." 

H. B. No. 295, A bill to be entitled 
"An Act authorizing creation of a 
county-wide hospital district in Stone
wall County, to be known as the 
Stonewall County Hospital District; 
etc., and declaring an emergency." 

H. B. No. 333, A bill to be entitled 
"An Act amending paragraphs (6), 
Section 3, of Chapter 154, Acts of 
the Fifty-Second Legislature, Regular 
Session, 1951 (codified as Article 
4590e, Vernon's Annotated Civil 
Statutes of Texas, known as the 
Healing Arts Identification Act), to 
provide the identification which shall 
be used by persons licensed to prac
tice the healing art by the State 
Board of Chiropody Examiners; pro
viding that this Act shall not invali-
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date or affect any outstanding license; 
providing that the unconstitutionality 
of any part of this Act shall not affect 
the validity of the remainder of the 
Act; providing for the repeal of any 
conflicting laws; and declaring an 
~mergency." 

H. B. No. 334, A bill to be entitled 
"An Act. amending Article 4570, 
Chapter 11, Title 71, of the Revised 
Civil Statutes of Texas, 1925, as 
amended by Section 3 of Chapter 5, 
Title: Public Health, page 368, Acts 
of the Forty-sixth Legislature, Reg
ular Session, 19119, and Section 3 of 
Chapter 132, Acts of the Fifty-second 
Legislature, Regular Session, 1951, 
to provide the qualifications for eli
gibility to take examinations for li
cense to practice chiropody in the 
State of Texas; etc., and declaring an 
emergency." 

H. B. No. 3511 A bill to be entitled 
"An Act changmg the name of the 
South Texas Medical School created 
by Chapter 129, page 219, Acts, 56th 
Legislature, 1959, Regular Session 
(Art. 2606c, V.C.S.), to 'The Uni
versity of Texas South Texas Medi
cal School'; etc., and declaring an 
emergency." 

House Bills on First Reading 

The following bills received from 
the House, were read the first time 
and referred to the Committees indi
cated: 

H. B. No. 690, To the Committee on 
Counties, Cities and Towns. 

H. B. No. 13, To the Committee on 
Counties, Cities and Towns. 

Committee Substitute Senate Bill 15 
on Second Reading 

The Senate resumed the considera
tion of the pending business, same 
being C. S. S. B. No. 15 on its sec
ond reading and passage to engross
ment (the bill having been read the 
second time this morning). 

Question-Shall C. S. S. B. No. 15 
be passed to engrossment? 

Senator Cole offered the follow
ing amendment to the bill: 

Amend Committee Substitute for 
S. B. No. 15 by striking therefrom 
all of Section 17 and substituting in 
lieu thereof the following: 

Section 17(a). Maximum Rates of 
Interest. 

(a) Every licensee may make loans 
with cash advances not exceeding Two 
Thousand Dollars ($2,000) under a 
loan contract which requires the total 
of the cash advance and interest 
authorized by Section 17 (a) (1), to 
be repaid in consecutive monthly in
stallments which shall be substan
tially equal in amount, and the maxi
mum rate of interest which the li
censee may charge, contract for, col
lect and receive shall not be in ex
cess of the following: 

(1) Nineteen Dollars ($19) per One 
Hundred Dollars ($100) per annum 
on that part of the cash advance not 
in excess of Three Hundred Dollars 
($300); Fifteen Dollars ($15) per One 
Hundred Dollars ($100) per annum on 
that part of the cash advance in ex
cess of Three Hundred Dollars ($300) 
but not in excess of Five Hundnd 
Dollars ($500); Nine Dollars ($9) per 
One Hundred Dollars ($100) per an
num on that part of the cash advanee 
in excess of Five Hundred Dollars 
( $500) but not in excess of Oiie 
Thousand Dollars ($1,000); Seven 
Dollars ($7) per One Hundred Dol
lars ($100) per annum on any part of 
the cash advance in excess of One 
Thousand Dollars ($1,000) but not in 
excess of Fifteen Hundred Dollars 
( $1,500) ; and Five Dollara ( $5) per 
One Hundred Dollars ($100) per an
num on any part of the cash advance 
in excess of Fifteen Hundred Dollars 
($1,500) but not in excess of Two 
Thousand Dollars ($2,000). 

(2) Interest authorized in Section 
17 (a) (1) shall be computed at the 
time the loan is made for the full 
term of the loan contract notwith
standing the requirement of the loan 
contract for payment in substantially 
equal and consecutive monthly install
ments and shall be computed on the 
basis of a full month for any frac
tional period in excess of fifteen ( 15) 
days. Interest authorized by Section 
17 (a) (1) shall be added to the cash 
advance and said sum mall be the 
amount of the loan. 

(3) Notwithstanding the require· 
ment of consecutive monthly install
ments, substantially equal in amount, 
Joans may be made under loan con
tracts which require repayment in 
irregular or unequal inatallment 
payments and the interest ther&CQI 
may be in an amount computed in 
advance on a basis which providell· 
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the same interest yield in relation to 
the balances of the cash advance 
scheduled to be outstanding from time 
to time under the loan contract, as is 
permitted under Section 17 (a) (1), 
having due regard for the schedule 
of payments. 

( 4) Notwithstanding the require
ment of consecutive monthly install
ments, substantially equal in amount, 
a licensee and borrower may agree 
the first installment date may exceed 
one (1) month by not more than fif
teen (15) days and the amount of 
such installment may be increased by 
one-thirtieth ( 1/30) of the amount of 
interest which would be applicable to 
a first installment period of one ( 1) 
month, for each extra day, but such 
interest shall be excluded in comput
ing the additional interest for defer
ment and shall not be subject to re
fund. 

(5) Additional interest for default, 
if contracted for, may equal but shall 
not exceed Three Cents ( 3c) for each 
One Dollar ($1) of any scheduled in
stallment when one-half or more of 
such installment continues unpaid for 
seven (7) days or more following the 
date such payment is due, including 
Sundays and holidays. Interest for 
such default shall not be collected 
more than once on the same install
ment. 

( 6) If the payment date of each 
wholly unpaid installment, on which 
no interest for default has been col
lected is deferred as of an installment 
date for one ( 1) or more full months 
and the maturity of the contract is ex
tended for a corresponding period of 
time, the licensee may charge and col
lect additional interest for such de
ferment for each full month the ma
turity of the loan contract is e."'Ctend
ed. The interest for such deferment 
for each full month may be equal to 
the difference between the refund 
which would be required for prepay
ment in full as of the date of defer
ment and the refund which would be 
required for prepayment in full as 
one (1) month prior to such date. 
The portion of the interest contracted 
for under Section 17 (a) ( 1) appli
cable to each deferred balance and in
stallment period following a defer
ment period shall remain the same 
as that applicable to such balance and 
period under the original contract of 
loan. If a loan is prepaid in full dur
ing the deferment period defined be
low, the borrower shall receive, in 

addition to tlie refund required un
der Section 17 (a) (8), a refund of 
that portion of the interest for de
ferment applicable to any unexpired 
full month or months of such period. 
The deferment period is that period 
beginning with the day following the 
due date of the scheduled installment 
preceding the first installment being 
deferred, and during which no pay
ment is made or required by reason 
of such deferment. The interest for 
default or deferment may be collected 
at the time of default or deferment, 
or at any time thereafter. 

(7) When any loan contract is pre
paid in full by cash, a new loan, re
newal, or otherwise, after the first 
installment due date hut before the 
final installment due date, the licensee 
shall refund or credit the borrower 
with an amount which shall be as 
great a proportion of the total charg
es contracted for under Section 17 
(a)-(1) as the sum of the periodic 
balances scheduled to follow the in
stallment date nearest the date of pre
payment in full bears to the sum of 
all periodic time balances under the 
schedule of payments set out in the 
loan contract. If such prepayment in 
full occurs before the first installment 
due date the licensee shall retain for 
each elapsed day from date the loan 
was made, one-thirtieth (1/30) of the 
portion of the interest which could be 
retained if the first installment period 
were one (1) month and the loan 
were prepaid in full on the first in
stallment period due date and the in
terest contracted for under Section 
17 (a) (1) in excess of such amount 
shall be refunded or credited to the 
borrower. No refund shall be required 
for partial prepayments and no re
funds of less than One Dollar ( $1) 
need be made. 

(b) No licensee shall induce or per
mit any person, or husband and wife, 
to be obligated, directly or indirectly, 
under more than one ( 1) loan con
tract under this act at the same time 
for the purpose, or with the effect 
of obtaining a higher authorized 
charge than would otherwise be per
mitted by this act; but such limitation 
shall not apply to the acquisition by 
purchase of bona fide obligations of 
the borrower incurred for goods or 
services, and provided further, if a 
licensee purchases all or substantially 
all the loan contracts of another li
censee hereunder and has at the time 
of purchase loan contracts with one 
(1) or more of the borrowers whose 
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Joans are purchased, the purchaser 
shall be entitled to collect principal 
and authorized charges thereon ac
cording to the terms of each loan 
contract. 

(c) In addition to the authorized 
charges provided in this act no fur
ther or other charge or amount what
soever shall be directly, or indirectly, 
charged, contracted for, or received. 
This includes (but is not limited by) 
all charges such as fees, compensa
tion, bonuses, commissions, brokerage, 
discounts, expenses and every other 
charge of any nature whatsoever, 
whether of the types listed herein or 
not. Without limitation of the fore
going, such charges may be any form 
of costs or compensation whether con
tracted for or not, received by the 
licensee, or any other person, in con
nection with (1) the investigating, ar
ranging, negotiation, procuring, guar
anteeing, making, servicing, collect
ing or enforcing of a loan; or ( 2) 
for the forebearance of money, credit, 
good or things in action; or (3) for 
any other service or services per
formed or offered. However, the pro
hibition set out herein shall not ap
ply to amounts actually incurred by 
a licensee as court costs; attorney 
fees assessed by a court; lawful fees 
for iiling, record, or releasing to any 
public office any instrument securing a 
loan; the reasonable cost actually ex
pended for repossessing, storing, or 
selling any security; or fees for not
ing a lien on or transferring a cer
tificate of title to any motor vehicle 
offered as security for a Joan made 
under this act, or premiums received 
in connection with the sale of insur
ance authorized under Section 18 of 
this act. 

(d) If any amount in excess of the 
authorized charges permitted by this 
act is charged, contracted for, or re
ceived, except as the result of an ac
cidental and bona fide error of com
putation, the contract of loan shall 
be void as against public policy, and 
the licensee shall have no right to 
collect or receive any principal, auth
orized charges or recompense whatso
ever, and the licensee and the several 
members, officers, directors, agents 
and employees thereof who shall have 
violated or participated in such vio
lation shall be guilty of a misde
meanor and upon conviction thereof 
shall be punishable by a fine of not 
more than One Thousand Dollars 
($1,000) and not less than One Hun-

dred Dollars ($100) or by confinement 
in the county jail for not more than 
six ( 6) months, or by both such fine 
and confinement. 

COLE 
SPEARS 

The amendment was read. 

Senator Patman offered the follow
ing amendment to the pending amend
ment by Senator Cole: 

Amend the pending amendment to 
S. B. 16 in Section 17 (a)(7)(d) by 
adding the following words to Section 
17 (a)(7)(d): 

"Any person shall have the right, 
in addition to any other action al
lowed by law, to bring an action in 
the county of his residence against 
any licensee or other party covered 
by this Act for charges not permitted 
under this Act, yet charged against 
such person, and if such person be 
awarded any damages as a result of 
such action, such person shall be en
titled to recover reasonable attorney's 
fees in addition to such damages. 

The amendment to the pending 
amendment by Senator Cole was read 
and was adopted. 

Senator Creighton offered the fol
lowing substitute for the pending 
amendment by Senator <role as 
amended: 

Amend the committee substitute for 
Senate Bill No. 15 by striking out 
sub-sub-sections (1) and (2) of sub
section (a) of Section 17, on page 11, 
and substituting in lieu thereof the 
following; and renumbering the suc
ceeding sub-sub-sections accordingly: 

(a) Every licensee may contract for 
and receive on any loan of money not 
exceeding T w o Hundred Dollars 
($200.00) the following maximum 
authorized charges: 

(1) Three per cent (3'*i) or One 
Dollar and Fifty Cents ( $1.50) per 
month whichever is greater on the 
unpaid balance on loans up to, in
cluding, but not greater than Two 
Hundred Dollars ($200). 

(2) Any installment loan contract 
entered int~ under the provisions of 
this Act may be paid off in full at 
any time hy the borr<>wer and no 
charges or penalties may be made 
against said borrower for any Interest 
not yet accrued under the provisions 
of this Act. 

( 3) No licensess shall induee or per-
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mit any person, or husband and wife, 
to be obligated, directly or indirectly, 
under more than one (1) loan contract 
under this Act at the same time for 
the purpose, or with the effect, of 
obtaining a higher authorized charge 
than would otherwise be permitted by 
this Act; but such limitation shall not 
apply to the acquisition by purchase 
of bona fide obligations of the bor
rower incurred for goods or services, 
and provided further, if a licensee 
purchases all or substantially all the 
loan contracts of another licensee 
hereunder and has at the time of pur
chase loan contracts with one (1) or 
more of the borrowers whose loans 
are purchased, the purchaser shall be 
entitled to collect principal and 
authorized charges thereon according 
tCJ the terms of each loan contract. 

( 4) In addition to the authorized 
charges provided in this Act no fur
ther or other charge or amount what
soever shall be directly, or indirectly, 
charged, contracted for, or received. 
This include~ (but is not limited by) 
all charges such as fees, insurance 
premiums or charges, compensation, 
bonuses, commissions, brokerage, dis
counts, expenses and every other 
charge of any nature whatsoever, 
whether of the types listed herein or 
not. Without limitation of the fore
going, such charges may be any form 
of costs or compensation whether con
tracted for or not, received by the 
licensee, or any other person, in con
nection with ( 1) the investigating, 
arranging, negotiating, procuring, 
guaranteeing, making, servicing, col
lecting or enforcing of a loan; or (2) 
for the forebearance of money, credit, 
goods or things in action; or ( 3) for 
any other service or services per
formed or offered. 

(5) If any amount in excess of the 
rate of interest permitted by this Act 
is charged, contracted for, or received, 
except as the result of an accidental 
and bona fide error of computation, 
the contract of loan shall be voided as 
against public policy and the licensee 
shall forfeit to the borrower an 
amount equivalent to twice the 
amount borrowed. In addition, the li
censee and the several members, of
ficers, directors, agents and employees 
thereof who shall have violated or 
participated in such violation shall be 
guilty of a misdemeanor and upon 
conviction thereof shall be punishable 
by a fine of not more than One Thou
sand Dollars ($1,000) and not less 

than Five Hundred Dollars ($500) or 
by confinement in the county jail for 
not more than six ( 6) months, or by 
both such fine and confinement. 

In addition the borrower shall be 
entitled to recover reasonable attor
ney fees incurred by him in any legal 
action brought to enforce any rights 
or penalties provided in this Act, 
when he prevails in such suit." 

The substitute for the pending 
amendment was read. 

(Pending discussion of the substi
tute by Senator Creighton of the 
pending amendment by Senator Cole, 
Senator Moore occupied the Chair.) 

(President in the Chair.) 

Senator Cole moved to table the 
substitute by Senator Creighton. 

Question on the motion to table. 
Yeas and Nays were demanded. 

The motion to table prevailed by 
the following vote: 

Calhoun 
Cole 
Crump 
Dies 
Hall 
Hardeman 
Harrington 
Hazlewood 
Kennard 

Aikin 
Bates 
Blanchard 
Colson 
Creighton 
Herring 
Kazen 

Yeas--18 

Moore 
Parkhouse 
Ratliff 
Reagan 
Richter 
Schwartz 
Spears 
Strong 
Watson 

Nays-13 

Krueger 
Moffett 
Owen 
Patman 
Rogers 
Word 

Senator Herring offered the follow-
ing substitute for the pending amend
ment by Senator Cole as amended: 

Amend the Committee Substitute 
for Senate Bill 15 by striking out 
sub-sub-sections (1) and (2) of sub
section (a) of section 17, on page 11, 
and substituting in lieu thereof the 
following; and renumbering the suc
ceeding sub-sub-sections accordingly: 

(a) Every licensee may contract for 
and receive on any loan of money not 
exceeding One Thousand Dollars ( $1,-
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ney fees incurred by him in any legal 
action brought to enforce any rights 
or penalties provided in this Act, when 
he prevails in such suit." 

Herring 
Kazen 
Krueger 
Moffett 

Owen 
Patman 
Rogers 
Word 

The amendment to the substitute Senator Strong offered the follow-
by Senator Herring for the pending ing substitute for the pending amend
amendment by Senator Cole was read. ment by Senator Cole as amended: 

Senator Cole moved to table the 
amendment by Senator Owen to the 
substitute by Senator Herring for 
the amendment by Senator Cole as 
amended. 

Question on the motion to table, 
yeas and nays were demanded. 

The motion to table prevailed by 
the following vote: 

Calhoun 
Cole 
Crump 
Hall 
Hardeman 
Harrington 
Hazlewood 
Kennard 
Moore 

Aikin 
Bates 
Blanchard 
Colson 
Creighton 
Dies 
Herring 

Yeas-17 

Parkhouse 
Ratliff 
Reagan 
Richter 
Schwartz 
Spears 
Strong 
Watson 

Nays-14 

Kaz en 
Krueger 
Moffett 
Owen 
Patman 
Rogers 
Word 

Senator Cole then moved to table 
the substitute by Senator Herring for 
the amendment by Senator Cole as 
amended. 

The motion to table prevailed by the 
following vote: 

Calhoun 
Cole 
Crump 
Hall 
Hardeman 
Harrington 
Hazlewood 
Kennard 
Moore 

Aikin 
Bates 
Blanchard 

Yeas-17 

Parkhouse 
Ratliff 
Reagan 
Richter 
Schwartz 
Spears 
Strong 
Watson 

Nays-14 

Colson 
Creighton 
Dies 

Amend the committee substitute for 
Senate Bill No. 15 as follows: 

( 1) Strike out the word and figures, 
"Three Thousand Dollars ($3000)," 
as they appear in the following 
places: Line 19 of page 1, Line 7 of 
page 3, Line 57 of page 8 and substi
tute in lieu thereof the words and 
figures, "Fifteen Hundred Dollars 
($1500)." 

(2) Strike out the language in 
Sub-sub-section (1) of Sub-section (a) 
of Section 17 and substitute in lieu 
thereof the following: Nineteen Dol
lars ($19.00) per One Hundred Dol
lars ($100.00) per annum on that part 
of the cash advance not in excess of 
One Hundred Dollars ($100.00); Six
teen Dollars ($16.00) per One Hun
dred Dollars ( $100.00) per annum on 
that part of the cash advance in ex
cess of One Hundred Dollars ($100.00) 
but not in excess of Two Hundred 
Dollars ( $200.00) ; Thirteen Dollars 
($13.00) per One Hundred Dollars 
($100.00) per annum on that part 
of the cash advance in excess of 
Two Hundred Dollars ($200.00) but 
not in excess of Three Hundred Dol
lars ( $300.00) ; E I e v e n Dollars 
($11.00) per One Hundred Dollars 
( $100.00) per annum on that part of 
the cash advance in excess of Three 
Hundred Dollars ($300.00) but not in 
excess of Five Hundred Dollars 
($500.00); Nine Dollars ($9.00) per 
One Hundred Dollars ($100.00) on 
that part of the cash advance in ex
cess of Five Hundred Dollars ( $500.-
00) but not in excess of One Thousand 
Dollars ( $1000.00) ; Seven Dollars 
($7.00) per One Hundred Dollars 
($100.00) per annum on that part of 
the cash advance in excess of One 
Thousand Dollars ($1000.00) but not 
in excess of Fifteen Hundred Dollars 
($1500.00). 

The substitute was read. 

Senator Reagan moved to table the 
substitute for the amendment by Sen
ator Cole as amended. 

Question on the motion to table, 
yeas and nays were demanded. 
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The motion to table waa 101t by the 
following vote: 

Cole 
Crump 
Hardeman 
Harrington 
Hazlewood 
Kennard 
Moore 

Aikin 
Bates 
Blanchard 
Calhoun 
Colson 
Creighton 
Dies 
Hall 
Herring 

Yeas--13 

Parkhouse 
Ratli1f 
Reagan 
Schwartz 
Spea.rs 
Watson 

Nays--18 

Kaz en 
Krueger 
Moffett 
Owen 
Patman 
Richter 
Rogers 
Strong 
Word 

Question recurring on the substi
tute by Senator Strong for the amena
ment by S'enator Cole as amended, 
the substitute was adopted. 

The am.!ndment by Senator Cole as 
amended and substituted was then 
adopted. 

Record of Votes 

Senators Parkhouse and Reagan 
asked to be recorded as voting "Nay" 
on the motion to adopt the substitute 
by Senator Strong for the amend
ment by Senator Cole. 

Senator Herring offered the fol
lowing amendment to the bill: 

Amend Section 17(a)(5), line 9, 
page 12 by striking out the words 
"Five Cents ( 5c)" and substitute in 
lieu thereof the words "Two Cents 
(2c)." 

The amendment was read. 

Senator Spears offered the fOllow
ing substitute for the pending amend
ment by Senator Herring: 

Amend Committee Substitute for 
S. B. No. 16 by ~ out the words 
"five cents (6c)" on lme 9, page 12, 
Section 17 (a)( 5) thereof and insert
ing in lieu thereof the words "three 
cents (3c)." 

The substitute for the pending 
amendment was adopted. 

The amendment by Senator Herring 
as substituted was then adopted. 

Senator Spears offered the follow
ing amendment to the bill: 

Amend committee substitute for S. 
B. No. 15 by adding the following new 
sentence to Section 17 (a) (9) there
of, the new sentence to be added as 
the last sentence of said section, fol
lowing the period on line 39, page 13, 
such new sentence to read as follows: 

"In addition, the borrower shall be 
entitled to recover reasonable attor
neys fees incurred by him in any legal 
action brought to enforce any riglita 
or penalties provided in this Act, when 
he prevails in such suit and neh attor
neys fees shall be taxed aa costs in 
such suit." 

The amendment was read and was 
adopted. 

Senator Calhoun offered the follow
ing amendment to the bill: 

Amend committee substitute for S. 
B. No. 15, Section 17(b), line 46, page 
13, by adding the following words 
after the word "advanced": "in ex
cess of twenty dollars ($20.00)," 

The amendment was read. 

Senator Kennard o1fered the follow
ing substitute for the peiiding amend
ment by Senator Calhoun: 

Amend the committee substitute for 
Senate Bill No. 15 by striking out sub
section (b) of Section 17, on page 13. 

The substitute was read. 

Senator Calhoun moved to table the 
substitute by Senator Kennard. 

Question on the motion to table, 
yeas and nays were demanded. 

The motion to table prevailed by 
the following vote: 

Aikin 
Ba tea 
Blanchard 
Calhoun 
Colson 
Crump 
Dies 
Hall 
Hardeman 
Harrington 
Hazlewood 
Herring 

Yeas--24 
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Cole 
Creighton 
Kennard 
Parkhouse 

Nays-7 

Patman 
Spears 
Watson 

Question recurring on the amend-
ment by Senator Calhoun, the amend
ment was adopted. 

Record of Vote 

Senator Patman asked to be record
ed as voting "Nay" on the adoption 
of the amendment by Senator Cal
houn. 

Senator Herring offered the follow
ing amendment to the bill: 

Amend the committee substitute for 
Senate Bill No. 15 by striking sub
section ( d) of Section 18 on page 15 
and substituting in lieu thereof the 
following: 

( d) A licensee may require a bor
rower to purchase property insurance 
on the reasonable value of any prop
erty securing the loan, or credit insur
ance on the life or disability of 
the borrower, without including the 
charges therefor in the interest cov
ered by the maximum rate schedule 
herein, if, and only if, all the follow
ing conditions are met: 

(1) The licensee obtains no compen
sation or benefit, and obtains no right 
to compensation or benefit, directly 
or indirectly, from the insurance trans
action except the insurance security 
for the loan. Among the types of facts 
(but not limited thereto) which shall 
establish a violation of this sub-sec
tion are included the following, each 
of which shall be sufficient, of itself, 
to establish such a violation. 

(a) Where the licensee owns an in
terest or has a management right in 
the insurer, insurance agent or insur
ance broker participating in the trans
action. 

(b) Where the insurer, insurance 
agent or insurance broker participat
ing in the transaction has an inter
est or has a management right in the 
licensee. 

(c) Where the licensee has entered 
a reinsurance agreement, a financing 
agreement, or any other agreement 
with the insurer within a period of 
four years before and four years after 
such purchase of insurance. 

( d) In Section 18, the words, "li
censee,'' "insurer," "insurange agent" 

and "insurance broker," shall be 
deemed to include also each person, 
firm and corporation which owns any 
interest in the licensee, insurer, insur
ance agent or insurance broker, or in 
which the licensee, insurer, insurance 
agent or insurance broker holds any 
interest, or which is as much as ten 
per cent (10%) commonly owned with 
the licensee, insurer, insurance agent 
or insurance broker, by a third per
son, firm, corporation or group of per
sons acting in concert, and· shall fur
ther be deemed to include each agent, 
employee, officer or director of either 
of the aforesaid and each dependent of 
either of the aforesaid, and each per
son related to either of the aforesaid 
by consanguinity of the first, second 
or third degree. 

(2) The licensee does not by any 
method, directly or indirectly, en
courage or require the purchase of 
such insurance from the insurer nor 
through any agent or other person, 
firm or corporation designated or in
dicated by the licensee. 

( 3) If the Commissioner shall find, 
after a hearing, that the encourage
ment or requirement of insurance by 
a licensee in connection with loans 
tends to conceal or facilitate viola
tion or evasion of this act or that the 
expense to the borrower of the insur
ance thus provided does not bear a 
reasonable relation to the protection 
afforded thereby to lender and/or bor
rower, the Commissioner shall order 
such licensee to desist from the en
couragement or requirement of the 
off ending practice, and shall prepare 
and publish an order denying to all 
licensees such practice or the use of 
such policies. 

The amendment was read. 

Senator Spears offered the follow
ing substitute for the pending amend
ment by Senator Herring: 

Amend Committee Substitute for 
S. B. 15 by striking therefrom all of 
Section 18 and substituting in lieu 
thereof the following. 

Section 18. Insurance. 
(a) A licensee may require, as ad

ditional security for any loan, credit 
life insurance and credit health and 
accident insurance on a borrower 
under a group or individual policy 
subject to the following: 

(1) The premium or identifiable 
charge collected from the borrower 
for such insurance shall not exceed an 
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amount equal to the maximum premi
um rates fixed by the State Board of 
Insurance under the article of the 
Insurance Code of Texas which defines 
credit life insurance and credit health 
and accident insurance and provides 
the State Board of Insurance shall 
make and file the schedule of reason
able and adequat.e maximum premium 
rates which may be charged by in
surers on such insurance; nor in any 
event, shall the amount charged to 
the borrower by the licensee for such 
insurance exceed the amount of the 
premium paid to the insurer by the 
licensee for such insurance, as com
puted at the time the charge to the 
borrower is determined; 

(2) The terms, provisions, cover
age and form of any such insurance 
whether under a group or individual 
policy shall satisfy all requirements 
of such article and any lawful rules, 
regulations or orders made by the 
State Board of Insurance under such 
articles; 

(3) The maximum premium rates 
fixed by the Stat.e Board of Insurance 
and the other requirements of such 
article shall apply to insurance re
quired in connection with loans ex
Ceeding One Thousand Dollars 
($1,000) with the same force it ap
plies to insurance required in con
nection with loans of One Thousand 
Dollars ($1,000) and less; 

( 4) If such article of the Insurance 
Code is amended or repealed or a sim
ilar statute is enacted under which 
the Stat.e Board of Insurance is re
quired to or may fix or approve max
imum premium rates for credit life 
insurance and credit health and ac
cident insurance, the premium or iden
tifiable charge collected from the bor
rower for such insurance shall not 
exceed the maximum premium rat.e 
so fixed or approved; nor in any 
event, shall the amount charged to the 
borrower by the licensee for such in
surance, exceed the amount of premi
um paid to the insurer by the licensee 
for such insurance as computed at the 
time the charges to the borrower is 
determined; 

( 5) Such insurance shall be writ
ten and sold in accordance with the 
provisions of the Insurance Code of 
Texas which apply to group policies 
or the provisions of the Insurance 
Code of Texas which apply to individ
ual policies; provided, however, that 
the maximum premium rates charged 
a borrower by a licensee in connection 
with loans made under this Act for 
credit insurance on which such rat.es 

and/or compensation by commisaiona 
are not limited by law or fixed by the 
State Board of Insurance shall never 
exceed the maximum premium chargea 
and/or commissions fixed by the State 
Board of Insurance for the sale of 
individual credit insurance po!iciea 
with the same coverage. 

(6) Any such insurance required 
under Section 18 shall be written for 
a time not to excesa of one month 
beyond the term of the loan contract. 
The initial amount of credit life in
surance whether written on a group 
or individual policy shall not exceed 
the total amount repayable under the 
contract of indebtedness and, where 
an indebtedness ia re~_!>le in sub
stantially equal ins ents, the 
amount of insurance shall at no time 
exceed the scheduled or actual amount 
of unpaid indebtedneBB, whichever is 
greater. The total amount of indem
nity payable by credit accident and 
health insurance whether writt.en on 
a group or individual poUcy in the 
event of disability, aa defined in the 
policy, shall not exceed the total 
amount repayable under the contract 
of indebtednessi and the amount of 
each periodic inaemnity payment shall 
not exceed the scheduled periodic in
stallment payment on the indebted
ness· 

( 7) Only one poUcy of life inllur
ance and one policy of health and ac
cident insurance may be in force with 
respect to any one loan contract at 
one time; 

(b) A licensee may, in addition re
quire a borrower, on loans with a 
cash advance in excesa of Three Hun
dred Dollars ( $300) , to insure tangi
ble personal property, when offered as 
security for a loan, against any sub
stantial risk or loss, damage or de
struction for an amount not to ex
ceed the actual value of such prop
erty, and for a term and on condi
tions which are reasonable and ap
propriate considering the nature of 
the property and the maturity and 
other circumstances of the loan con
tract, in accordance with provisiona 
of this subsection. Insurance on tan
gible peraonal property other than 
motor vehicles and trailers, which ae
cures a loan as authorimd by this sub
section, shall include those coveragea 
promulgated by the State Board of 
Inaurance for fire and extended cov
erage on such property, and the total 
aggregate premiuma for such insur
ance shall not exceed the maximum 
premiums promulgated by the State 
Board of Insurance for such fire and 
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extended coverage insurance on such 
property. Insurance on motor vehicles 
and trailers securing a Joan, as au
thorized by this subsection, shall be 
written only for the standard cover
ages promulgated by the State Board 
of Insurance for such motor vehicles 
and trailers and at premiums which 
do not exceed the maximum premiums 
promulgated by the State Board of 
Insurance for such standard cover
ages on such motor vehicles and trail
ers; provided, however, that as to 
coverage and insurers specifically so 
authorized in advance by the Com
missioner, such insurance may be 
written at filed rates in excess of 
such rates promulgated by the State 
Board of Insurance only where the 
licensee, its officers, agents or em
ployees, receive no benefit or compen
sation whatsoever, either directly or 
indirectly, from such insurance, other 
than in payment of losses claimed to 
the property which was security for 
the loan. 

(c) When insurance is written un
der this Section, the licensee shall de
liver, or cause to be delivered, to the 
bon-ower within thirty (30) days 
from the date of the loan contract, 
a certificate or other memorandum 
showing the coverages and the cost 
of such insurance, if any, to the bor
rower, the total commission and/or 
compensation received or to be re
ceived by the licensee, or any agent, 
officer, director, or employer, the name 
?f the insuring company and the pol
icy number. 

( d) In accepting insurance provid
ed by this Section as security for a 
loan, the licensee, its officers, agents, 
or employees may deduct the premi
ums or identifiable charges for such 
insurance from the proceeds of the 
loan, which premiums or identifiable 
charges shall not exceed those au
thorized by this Section, and pay such 
premiums to the insurance company 
writing such insurance. Any gain or 
advantage, to the licensee, or any em
ployee, officer, director, agent, general 
agent, affiliate or associate from such 
insurance or its provisions or sale 
shall not be considered as additional 
interest or further charge in connec
tion with any loan made under this 
Act except as specifically provided 
herein; provided, however, that the 
total compensation in any form re
ceived by the lender, directly or in
directly from the insurer, other than 
benefits in payment of losses, claimed, 
shall not exceed the following: 

( ( 1) ) As to any credit insurance 
on which such compensation is not 

limited by law, an amount equal to 
the maximum rate fixed by the State 
Board of Insurance for commissions 
for the sale of individual credit in
surance policies; 

( (2)) As to any property or other 
insurance on which such compensa
tion is not limited by law, an amount 
equal to the maximum rate allowed 
by the State Board of Insurance for 
commissions for the sale of fire in
surance. 

( (3)) Arranging for, and collecting 
an identifiable charge shall not be 
deemed a sale of insurance. 

(e) No insurance shall be writ
ten under this Section by a company 
which is not authorized to conduct 
such business in this State. The li
censee shall not by any method di
re~tly or indirectly, encourage o; re
qmre the purchase of insurance from 
an agent or broker designated by the 
licensee, nor shall the licensee decline 
e;.:is.ting coverages or substantially 
s1m1lar benefits that comply with the 
provisions of this section. In the event 
of any violation of this section by a 
licensee, or should any additional 
charge be made for insurance other 
than that authorized in this Section, 
all charges made for insurance shall 
be deemed as interest, and this pro
vision is supplemental to and not ex
clusive of all other remedies and pen
alties hereunder. 

( f) In Sections 17 and 18, the 
words, ''licensee," ''insurer," insur
ance agent" and "insurance broker," 
shall be deemed to include also each 
person, firm and corporation which 
owns any interest in the licensee, in
surer, insurance agent or insurance 
broker, or in which the licensee, in
surer, insurance agent or insurance 
broker holds any interest, or which is 
as much as ten per cent commonly 
owned with the licensee, insurer, in
surance agent or insurance broker,, 
by a third person, fil·m, corporation 
or group of persons acting in concert, 
and shall further be deemed to include 
each agent, employee, officer or di
rector of either of the aforesaid and 
each dependent of either of the afore
said, and each person related to either 
of the aforesaid by consanguinity in 
the first, second or third degree. 

(g) If the Commissioner shall find, 
after a hearing, that the encourage
ment or requirement of insurance by 
a licensee in connection with loans 
tends to conceal or facilitate violation 
or evasion of this Act or that the ex
pense to the bon-ower of the insur
ance thus provided does not bear a 
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reasonable relation to the protection 
afforded thereby to lender and/ or bor
roweri the Commiaaioner shall order 
such icensee to desist from the en
couragement or requirement of the of
fending practice, and shall prepare 
and publish an order denying to all 
licensees such practice or the use of 
such policies. 

The amendment was read. 

Question-Shall the substitute by 
Senator S11ears for the amendment by 
Senator Herring be adopted? 

Motion to Adjourn 

Senator Moffett moved that the Sen
ate take recess until 10 :30 o'clock a.m. 
tomorrow. 

Senator Owen moved that the Sen
ate stand adjourned until 10 :00 o'clock 
a.m. tomorrow. 

Question first on the motion to ad
journ, yeas and nays were demanded. 

The motion to adjourn until 10:30 
o'clock a.m. tomorrow was lost by the 
following vote: 

Blanchard 
Creighton 
Dies 
Herring 

Aikin 
Bates 
Calhoun 
Cole 
Colson 
Crump 
Hall 
Harrington 
Hazlewood 
Kennard 
Krueger 
Moffett 

Hardeman 

Yeas-7 
Kazen 
Owen 
Rogers 

Nays-23 

Moore 
Parkhouse 
Patman 
Ratliff 
Reagan 
Richter 
Schwartz 
Spears 
Strong 
Watson 
Word 

Absent 

Question next on the motion to re
cess until 10:00 o'clock a.m. tomorrow, 
yeas and nays were demanded. 

The motion to receBB was lost by 
the following vote: 

Aikin 
Bates 

Yea11-14 

Blanchard 
Colson 

Creighton 
Dies 
Hall 
Kazen 
Krueger 

Calhoun 
Cole 
Crump 
Hardeman 
Harrington 
Hazlewood 
Herring 
Kennard 
Moore 

Moffett 
Owen 
Richter 
Rogers 
Word 

Nay11-17 

Parkhouse 
Patman 
Ratlitf 
Reagan 
Schwartz 
Spears 
Strong 
Watson 

Committee Substitute 
Senate Bill 15 on Second Reading 

The Senate resumed the considera
tion of the pending business, aaae 
being C. S. S. B. 15 on second reading 
with an amendment by Senator Her
ring and a substitute by Senator 
Spears for the amendment pending. 

Question-Shall the substitute by 
Senator Spears for the amendment by 
Senator Herring be adopted? 

Senator Dies offered the following 
amendment to the substitute by Sen
ator Spears for the pending amend
ment by Senator Herring: 

Amend the Spears substitute to S. 
B. 15: 

Amend by deleting Section (a) from 
Section 18 and substituting therefor 
the following: "No licensee may re
quire the purchase of insurance as a 
prerequisite to the obtaining of a loan 
but should the borrower wish volu
tarily to purchase insurance the fol
lowing regulations shall apply. 

The amendment was read. 

Senator Spears moved to table the 
amendment by Senator Dies. 

Question on the motion to table, 
yeas and nays were demanded. 

The amendment was tabled by the 
following vote: 

Yea11-l6 

Mr. President Hazlewood 
Blanchard Kennard 
Calhoun Moore 
Cole Parkhouse 
Crump Ratlitf 
Hall Reagan 
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Richter 
Schwartz 

Aikin 
Bates 
Colson 
Creighton 
Dies 
Harrington 
Herring 
Kaz en 

Hardeman 

Spears 
Watson 

Nays-15 

Krueger 
Moffett 
Owen 
Patman 
Rogers 
Strong 
Word 

Absent 

The President announced he voted 
yea. 

Senator Owen offered the follow
ing amendment to the substitute by 
Senator Spears for the pending 
amendment by Senator Herring: 

Amend Spears amendment as fol
lows: 

S. B. No. 15, Section 18, Page 
4, line 9 of the printed bill, by 
striking out the word "not" follow
ing the word "shall" and preceding the 
word "be." 

The amendment was read. 

Senator Spears moved to table the 
amendment by Senator Owen to the 
substitute by Senator Spears for the 
pending amendment by Senator Her
ring. 

Question on the motion to table, 
yeas and nays were demanded. 

The motion to table prevailed by 
the following vote: 

Blanchard 
Calhoun 
Cole 
Creighton 
Crump 
Hall 
Hazlewood 
Kennard 
Moore 

Aikin 
Bates 
Colson 
Dies 
Harrington 
Herring 
Kaz en 

Yeas-17 

Parkhouse 
Ratliff 
Reagan 
Richter 
Schwartz 
Spears 
Strong 
Watson 

Nays-13 

Krueger 
Moffett 
Owen 
Patman 
Rogers 
Word 

Absent 

Hardeman 

Senator Herring then moved to 
table the substitute by Senator Spears. 

Question on the motion to table, 
yeas and nays were demanded. 

The motion to table was lost by the 
following vote: 

Aikin 
Bates 
Colson 
Creighton 
Dies 
Herring 
Kaz en 

Blanchard 
Calhoun 
Cole 
Crump 
Hall 
Hardeman 
Harrington 
Hazlewood 
Kennard 

Yeas-13 

Krueger 
Moffett 
Owen 
Patman 
Rogers 
Word 

Nays-18 

Moore 
Parkhouse 
Ratliff 
Reagan 
Richter 
Schwartz 
Spears 
Strong 
Watson 

Question recurring on the substitute 
by Senator Spears for the amendment 
by Senator Herring, the substitute was 
adopted. 

Record of Votes 

Senators Herring, Krueger, Owen 
and Bates asked to be recorded as 
voting "Nay" on the adoption of the 
substitute by Senator Spears. 

The amendment by Senator Herring 
as substituted was then adopted. 

Record of Votes 

Senators Herring, Owen, Krueger, 
Kazen, Patman and Bates asked to 
be recorded as voting "Nay" on the 
adoption of the amendment by Sen
ator Herring as substituted. 

Senator Moo1·e moved the previous 
question on the passage of C. S. S. B. 
No. 15 to engrossment and the mo
tion was duly seconded. 

Question-Shall the previous ques
tion now be ordered ? 

The previous question failed to be 
ordered by the following vote: 
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Cole 
Crump 
Hall 
Hardeman 
Harrington 
Hazlewood 

Aikin 
Bates 
Blanchard 
Calhoun 
Colson 
Creighton 
Dies 
Herring 
Kazen 
Kennard 

Yeas-12 

Moore 
Parkhouse 
Ratliff 
Reagan 
Spears 
Watson 

Nays-19 

Krueger 
Motfett 
Owen 
Patman 
Richter 
Rogers 
Schwartz 
Strong 
Word 

Senator Hazlewood offered the fol-
lowing amendment to the bill: 

Amend committee substitute for 
Senate Bill No. 15 by deleting par
agraph 15(b) of Section 6 thereof and 
substituting in lieu thereof the fol
lowing: 

"Sec. 6. 
15 (b) The provisions of this Act 

shall not apply to any bona fide cash 
or credit sale transaction or any con
tract or obligation arising from or ac
quired as a result thereof." 

The amendment was read and was 
adopted. 

Question-Shall C. S. S. B. No. 15 
be passed to engrossment? 

House Bill 67 Re-referred 

On motion of Senator Aikin and by 
unanimous consent H. B. No. 57 was 
withdrawn from the Committee on 
State Affairs and re-referred to the 
Committee on Jurisprudence. 

Welcome and Congratulatory 
Resolutions 

S. R. No. 299-By Senator Park
house: Extending welcome to students 
and sponsors of Saint Mark's School 
of Dallas. 

S. R. No. 300 - By Sen at or 
Schwartz--Extending congratulations 
to Mrs. Howard P. Broderson of La 
Marque on being named "Teacher of 
the Year" by the San Jacinto District 
of Texas Federation of Women's 
Clubs. 

S. R. No. 301-By Senator Park
house: Extending welcome to students 
and teachers of Richardson Independ
ent School District. 

S. R. No. 302-By Senator Watson: 
Extending welcome to the West High 
School Basketball Team for ~
Class AA, State Basketball Champi
onship. 

S. R. No. 303--By Senator Kazen: 
Extending welcome to students, teach
ers and sponsors of _Mal'f Help of 
Christianna School of Laredo. 

S. R. No. 305-By Senator Blanch
ard: Extending welcome to Mr. and 
Mrs. Harold Hollister and children of 
Andrews. 

S. R. No. 306-By Senator Aikin: 
Extending welcome to the Honorable 
Jim Lindsey of Texarkana, former 
Speaker of the House of Representa
tives. 

S. R. No. 307-By Senator Herring: 
Extending welcome to students and 
teachers of University Junior High 
School of Austin. 

S. R. No. 308-By Senator CFDnJP: 
Extending welcome to students and 
teacher of Junior High Class of 
Brownwood Seventh-Day Adventist 
School. 

Recess 

Senator Spears moved that the Sen· 
ate stand recessed until 10 :00 o'clock 
a.m. tomorrow. 

Senator Owen moved that the Sen
ate stand adjourned until 10:00 o'clock 
a.m. tomorrow. 

Question first on the motion to ad
journ until 10:00 o'clock a.m. tomor
row, Yeas and Nays were demanded. 

The motion was lost by the follow
ing vote: 

Bates 
Creighton 
Herring 

Aikin 
Blanchard 
Calhoun 
Cole 
Colson 
Crump 
Dies 

Yeas-6 

Krueger 
Owen 
Rogers 

Nay&-25 

Hall 
Hardeman 
Harrington 
Hazlewood 
Kuen 
Kennard 
Motfett 
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Moore 
Parkhouse 
Patman 
Ratliff 
Reagan 
Richter 

Schwartz 
Spears 
Strong 
Watson 
Word 

Question next on the motion to re-
cess until 10:00 o'clock a.m. tomor
row, the motion prevailed by the fol
lowing vote: 

Aikin 
Bates 
Blanchard 
Colson 
Creighton 
Dies 
Hall 
Hardeman 
Herring 
Kaz en 

Calhoun 
Cole 
Crump 
Harrington 
Hazlewood 
Moore 

Yeas--20 

Kennard 
Krueger 
Moffett 
Owen 
Parkhouse 
Ratliff 
Richter 
Rogers 
Spears 
Word 

Nays--11 

Patman 
Reagan 
Schwartz 
Strong 
Watson 

Accordingly, the Senate at 6 :00 
o'clock p.m. took recess until 10:00 
o'clock a.m. tomorrow. 

FORTY-THIRD DAY 

(Continued) 

(Tuesday, March 26, 1963) 

After Recess 

The Senate met at 10 :00 o'clock 
a.m., and was called to order by the 
President. 

Committee Substitute 
Senate Bill 15 on Second Reading 

The President laid before the Sen
ate as pending business C. S. S. B. No. 
15 on its second reading (The bill 
having been read the second time on 
yesterday). 

Question-Shall C. S. S. B. No. 15 
be passed to engrossment? 

Senator Bates offered the follow
ing amendment to the bill: 

Amend Senate Bill No. 15 by add
ing the following to Section 16, num
bering this Amendment as Section 17 

and renumbering all following Sec
tions accordingly: 

Section 17: 
Residential. No person who is not 

a citizen of the State of Texas shall 
be eligible to receive a license under 
this Act. No license shall be issued 
to a corporation unless the same be 
incorporated under the laws of this 
State and at least fifty-one ( 51 % ) 
per cent of the stock of the corpora
tion is owned at all times by citizens 
of the State of Texas and who pos
sess the qualifications required of oth· 
er applicants for license; provided, 
however, that the restrictions con
tained in the preceding clause shall 
not apply to domestic corporations, or 
to foreign corporations which were 
doing business in this State under 
charter or license prior to January 8, 
1963. Partnerships, firms, and asso
ciations applying for licenses shall be 
composed wholly of citizens possess
ing the qualifications above enumer
ated. Any corporation holding a li
cense under this Act which shall vio
late any provisions hereof, or any 
rule or regulation promulgated here
under, shall be subject to forfeiture 
of its license and it shall be the duty 
of the Attorney General, when any 
such violation is called to his atten
tion, to file suit for such cancellation 
in a district court in Travis County. 

The amendment was read. 

Senator Cole moved to table the 
amendment. 

The motion to table was lost. 

Question recurring on the amend
ment by Senator Bates, yeas and nays 
were demanded. 

The amendment was adopted by the 
following vote: 

Aikin 
Bates 
Blanchard 
Colson 
Creighton 
Dies 
Hall 
Kaz en 
Krueger 

Calhoun 
Cole 
Crump 
Hardeman 
Harrington 

Yeas--17 
Moffett 
Owen 
Patman 
Rogers 
Schwartz 
Spears 
Strong 
Word 

Nays--13 
Hazlewood 
Herring 
Kennard 
Parkhouse 
Ratliff 


